Regional cement and concrete industry in Xinjiang will benefit from the
accelerated urbanization

Recently, it's noted from Ministry of Housing and Urban-Rural Development of
Xinjiang that “Xinjiang Urban System Planning (2012-2030)" (hereinafter
referred to as “Planning”) was approved by the Party Committee and now in
the stage for comments again. With the recent promotion to new urbanization
strategy by central authorities, the Planning approval is expected to be
accelerated. According to the Planning, Xinjiang urbanization will speed up
greatly over the next eight years.

The target for Xinjiang urbanization development in the Planning is that
Xinjiang urban population will account for 58% of the total population by 2020
and 66% to 68% by 2030, and the urbanization quality is to be improved
constantly.

As a leading cement enterprise in Xinjiang, Sinoma-Tianshan considers the
urbanization acceleration a contribution to the rapid consumption of new
cement capacities in Xinjiang and will help to restore the confidence of cement
enterprises as well as stabilize the cement price of next year.
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